170

ESSAYS SJV TAXATION

necessary for the manufacture of its product could be ex-
empted, and that the capital of such companies invested
in mines for the production of coal to be used in the process
of manufacturing, or any other capital similarly invested, was
taxable. The laws of 1889 and 1891, however, provide for
the exemption of those companies only which are organized
exclusively for manufacturing purposes. Manufacturing
companies are held to be limited to those that produce
material substances.1 In regard to the tax on loans, since,
as we have just seen, it is held to be not upon the corpora-
tion, but upon the moneys of the bondholder, manufacturing
corporations, however, are liable equally with others.

Outside of Pennsylvania the general corporation tax is
found only in New York; although in Maryland, Massa-
chusetts and New Jersey there are general taxes on domestic
corporations, and in a few other cases there are what may be
called in one sense general taxes on corporations.

In New York the general corporation tax came later;
for not until 1880 was a law passed which was based on
the Pennsylvania act. This tax, as slightly altered at
various times, is declared to be levied on the corporate
franchise or business of all corporations, joint-stock com-
panies or associations, except savings banks arid institutions
for savings, fire and marine insurance companies, banks,
foreign insurance companies, agricultural and horticultural
companies, and manufacturing and mining corporations
wholly engaged in carrying on manufacturing or mining
in the state. These exceptions, however, do not cover trust
companies, gas companies, or electric or steam heating, light-
ing or power companies, while banks, fire and marine
insurance companies, and foreign insurance companies are
separately taxed. The only companies actually exempted
from taxation are, therefore, domestic life insurance com-
panies, agricultural and horticultural companies, and, with
the exceptions noted, manufacturing and mining corpora-

1 For the decisions here, as well as in the other states, see the chapter in
the work referred to on page 137.